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39 Hamilton Lane Important Disclosures

All performance is presented net of management fees, carried interest and expenses charged by the general partners of the underlying investments.
Information presented in prior reports may be changed due to increased information received by the general partners of the underlying investments.

Non-public information contained in this report is confidential and intended solely for dissemination to the client and/or its Affiliates. Hamilton Lane has prepared this report to
enable the client and/or its Affiliates to assess the performance and status of its alternative investment portfolio. The calculations contained in this document are made by
Hamilton Lane based on information provided by the general partner (e.g. cash flows and valuations), and have not been prepared, reviewed or approved by the general
partners. Hamilton Lane hereby disclaims any liability resulting from any unauthorized dissemination of the attached information.

The information contained in this report may include forward-looking statements regarding the funds presented or their portfolio companies. Forward-looking statements include
a number of risks, uncertainties and other factors beyond the control of the funds or the portfolio companies, which may result in material differences in actual results,
performance or other expectations. The information presented is not a complete analysis of every material fact concerning each fund or each company. The opinions,
estimates and analyses reflect our current judgment, which may change in the future.

All opinions, estimates and forecasts of future performance or other events contained herein are based on information available to Hamilton Lane as of the date of this
presentation and are subject to change. Past performance of the investments described herein is not indicative of future results. Certain of the information included in this
presentation has not been reviewed or audited by independent public accountants. Certain information included herein has been obtained from sources that Hamilton Lane
believes to be reliable but the accuracy of such information cannot be guaranteed.

The past performance information contained in this report is not necessarily indicative of future results and there is no assurance that the funds will achieve comparable results
or that they will be able to implement their investment strategy or achieve their investment objectives. The actual realized value of currently unrealized investments will depend
on a variety of factors, including future operating results, the value of the assets and market conditions at the time of disposition, any related transaction costs and the timing and
manner of sale, all of which may differ from the assumptions and circumstances on which the current unrealized valuations are based.

Any tables, graphs or charts relating to past performance included in this report are intended only to illustrate the performance of the funds or the portfolio companies referred to
for the historical periods shown. Such tables, graphs and charts are not intended to predict future performance and should not be used as the basis for an investment decision.
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Hamilton Lane Where Are We Now?

“There’s no earthly way of knowing, which direction we are going, there’s no knowing where we’re rowing,
or which way the river’s flowing...

Private Equity Fundraising Shows No

Sign of Slowing in 2018

- Financial News, January 2018

Private equity sees disruption
through emerging technologies

- Ernst & Young Global PE Watch 2018

Report , January 2018 Bain Says The Record Year For
Japan Is No One-Off

- Bloomberg, January 2018

Mega Buyout Funds Reshaping
Private Equity Industry
- Reuters, February 2018

Private Equity Expected to
Benefit from Tax Overhaul
- Wall Street Journal, January 2018

Software is eating up
private equity
- Pitchbook, February 2018

...Yes, the danger must be growing
‘cause the rowers keep on rowing

Wall Street Is Taking On More Risk

Again
- Bloomberg, February 2018 and they’re certainly not showing

any signs that they are slowing!”

Willy Wonka & the Chocolate Factory, 1971
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¢ Hamilton Lane An Abundance of Riches in the Fundraising Market
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USD in Billions

Global Private Markets Fundraising
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Another record year for private
markets fundraising in 2017
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« Asia largest annual capital

$200 - . -
= ; — m " 0% raised to date: $63.3B
$100 . =< i
$0 0.0%
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mmmm North America Western Europe mm Global . Asia mmm ROW ex Asia = = =% of MSCI World Market Cap
Source: Bison data via Cobalt. Fundraising data includes real estate, secondary funds, and fund-of-funds (January 2018)

U.S. Follow-on Fund Size
Compared to Predecessor

80%
70% 75%
According to PitchBook, 75% of follow-on funds o
were larger than their predecessor in 2017 S0,
* Buyout fund size increases more modest, 40%
averaging ~1.2-1.3x larger in 2017, compared to 30%
2.0-2.5x in 2007 20% o
* Instead of raising larger funds, managers are 10% -
raising capital via new product lines 0%
2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
| arger Same === Smaller

Source: Pitchbook (2017 Annual PE Breakdown Report)
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Deal Activity Stable

No. of Deals

Global Private Equity-Backed Buyout Deals
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Source: Pregin (Buyout Deals and Exits, January 2018)

Median Buyout Size ($M) in U.S.
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Source: Pitchbook (2017 Annual PE Breakdown Report)
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Deal value and volume relatively static
2014-2017

2017: 4,191 private equity-backed buyout
deals for aggregate $347B in deal value
(Preqin)

2017 big year for Asia: 18% of total
global value of $63B

* Driven by deal activity in Japan

* Notable Deal Example: Bain-led
acquisition of Toshiba’s memory chip
business closed for ¥2tn ($18B)

2015 deal value jump due to Dell deal

Median deal size of $166.6B at apex of last 12 years

(PitchBook)

* Not surprising given that funds are generally larger

* Both median and average data points suggest that
larger deals are taking place
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Pricing Remains The Same...Expensive

U.S Purchase Price Multiples
14x

12x

10x

Sustained upward pricing pressure
through 2017

Long-term high reached for both Large

8x and Middle Market

B Middle Market hit 11.6x

ax » 3rd straight year above 10x
2x

0x

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 YTD

W[ arge Corporate Middle Market

Source: S&P LCD (December 2017)

Significant equity required and
growing

* Middle market deals increasingly using
more equity in 2017

* 47.4% represents highest point in
last 21 years

2017

U.S. Equity Contributions
50%
45% Va
40%
35%
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e=| arge Corporate Middle Market

Source: S&P LCD (December 2017)
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¢ Hamilton Lane Borrower-Friendly Markets

U.S. Leveraged Loan Issuance ($B)

$1,600
$1,400 Active U.S. leveraged lending
oo « Hit new issuance record in 2017 -
$1,000 $1.4tn (24% higher than 2013 peak)
$800  Surge in volume due to refinancing,
$600 representing 67%
A0 « Last record high of 44% in 2013
$200
$0

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
B Pro Rata m Institutional

Source: Thomson Reuters LPC (January 2018)

Percentage of LBOs with Leverage over 6x Highest Since PE’s “Golden Age”

60%

Leverage levels return to 2008 heights -
* Over 40% of LBOs at 6x leverage since 2014 )
* Nearing highs seen in 2007 o

* More than 6% of LBOs had >7x leverage o

in 2017 (S&P LCD) 20%

10%

0%

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Source: Bloomberg, LCD, a unit of S&P Global Market Intelligence (February 2018)
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Fewer Full Exits, Yet Liquidity Persists

Global Annual Private Equity Buyout-Backed Exits

2,500 $500
Record refinancing pacifies
i N B0 exit activity decline
21,500 $300 2 2017 aggr_egate exit value_
1 % Yy of $250B is the lowest point
o =S
. = .
' 2 <« Volume on downward trend
500 $100 over last 3 years
0 » Peak pricing slowing sales?

2008 2009 2010 2011 2012

Year

mmm No. of Exits Aggregate Exit Value ($bn)

Source: Preqgin (Buyout Deals and Exits, January 2018)

2013 2014 2015 2016 2017

Industry Level All PE Distribution Pace

50% $700
Despite the slowdown... -
Investors are still getting 40%
liquidity =00
30% @
« And at record amounts: 2 Average: 24% o
$590B in 2017 : 4 5300 5
« 2017’s rate of distribution $200
back above the 18-year 10%
average i
0% $0
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
mmm Al| PE Distributions Rate of Distribution
Source: Hamilton Lane Data via Cobalt (January 2018)
Market Update | Executive Summary | Activity Update | Performance Update | Exposure Update | Appendix
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Hamilton Lane Focus Topic: Tech Market

Global Technology Sector PE Deal Value, 2010-2016

$162B

Miscellaneous $37B $31B $1B Total = $232B

100%
Semiconductors and components
] « Technology represents
80 Computers and peripherals .
nearly 11,500 publicly
- IT Services traded companies
globally
40 - . .
* $17.3 trillion in public
55 market capitalization
(Capital 1Q)
9 * 17% of MSCI World
North America Europe, Asia-Pacific Latin
Middle East America Cap
and Africa

Notes: Includes buyouts only, with the exception of Asia-Pacific, which includes both buyouts and growth capital investments; includes add-on acquisitions; geography
based on target’s location; dollar figures are rounded. Source: Dealogic, AVCJ / Bain Global Private Equity Report 2017

Loss Ratio Median Gross Deal MOIC .

2005-2014, Fully Realized Global Buyouts Invested 2005-2014, Fully Realized Global Buyouts Invested Did you know...?

1e% 20 « Software and tech-enabled
1 services account for about
= P 80% of technology deals by
10% count and value

8% 1.0x

6% » Software-related tech deals
4% 0.5x historically (2005-2014) have
2% generated less risk and better
0% 0.0 returns than non-software

Software Non-software Software Non-software teCh deals

Notes: Loss rate is the equity capital invested in deals realized below cost, net of any recovered capital, divided by the total invested capital and
expressed as a percentage; MOIC-multiple of invested capital Source: CEPRES / Bain Global Private Equity Report 2017

Market Update | Executive Summary | Activity Update | Performance Update | Exposure Update | Appendix
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Focus Topic: Tech Market

As a percent of Private Equity deals, Tech continues to grow

Private Equity Tech Investment
% of All PE Deals: 2H12-1H17

20% The number of new
companies reaching

18% $1B+ valuations still
exceeds the number

16% of exits

14% Total “Unicorn”

a private market value

12% exceeds $600B
(SVB Analytics)

10%

2H"12 2H"13 2H'14 2H'15 2H'16

Source: SVB Analytics (Q3 2017) / Pitchbook

Net Change in Global Unicorns by Year
2014-1H17
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z ol ]
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B Ratio: 3.3x Ratio: 6.9x Ratio: 1.7x Ratio: 2.4x

Year-End Exits New Year-End Exits New Year-End Exits New Year-End Exits New Mid-Year
Unicorns Unicorns Unicorns Unicorns Unicorns
2013 2014 2015 2016 2017

Source: SVB Analytics (Q3 2017) / The Wall Street Journal and S&P Capital IQ

U.S. Unicorns
Count by Age: Q2 2017

0 5 10 15 20
20+ I
n
18 1l 41% of U.S. Unicorns
N Founded 10+ Years Ago

16

14

12

10

o0
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Source: SVB Analytics (Q3 2017) / Dr. Jay Ritter, University of
Florida; The Wall Street Journal; S&P Capital IQ

* Unicorns driving specialized
investment opportunities:

» TPG Adjacencies Fund
» Sequoia Global Growth
» Softbank Vision

Market Update | Executive Summary | Activity Update | Performance Update | Exposure Update | Appendix
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23 Hamilton Lane Portfolio Update

Overview

 Active Committed Capital of $10.2B to 43 active funds across 17 active sponsors
 Unfunded commitments of $2.5B and Net Asset Value of $4.8B

Activity  Contributions of $319.2M outpaced distributions of $216.7M for the quarter
 Contributions of $968.0M outpaced distributions of $742.5M over the last 12 months (LTM)

» 88.4% of investments generated Net Value gains over the LTM

 ICG Europe Fund VI, L.P. generated the largest Net Value gain, appreciating $41.2M

 Carlyle Energy Mezzanine Opportunities Fund-Q, L.P. generated the largest Net Value loss,
Performance depreciating $9.4M

» 8.9% since inception IRR performance remained relatively steady over the LTM

» HY Portfolio IRR outperformed the Portfolio Benchmark (Barclays US HY Index) over the 1-YR, 3-YR, 5-
YR, and since-inception periods

« 2017 VY investments accounted for 11.0% of Total Exposure as of December 31, 2017
» 2017 VY investments accounted for 7.9% of Portfolio Commitments
» Opportunistic investments accounted for 40.2% of Portfolio NAV

» Opportunistic investments generated a Since Inception IRR of 11.4% as of December 31, 2017

Largest Portfolio Company by Exposed NAV| [ $65.8M — 1.1% of Exposed MV

Market Update | Executive Summary | Activity Update | Performance Update | Exposure Update | Appendix
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3 Hamilton Lane Quarterly Snapshot

Quarterly Review

 Portfolio performance was positive during the quarter
* Net value gain of $123.7M
* 1-Qtr point-to-point IRR of 2.7%

PSERS High Yield/Private Credit Portfolio
Program Inception: sm) T | 302017 | 1213112017

2007 Active Partnerships

HL Relationship Inception: Inactive Partnerships 2 2 -
2017 Active GP Relationships ’ 16 17 1
Private Market Strategy: Capital Committed = $9,812.3 $10,219.0 $406.7
High Yield/Private Credit Unfunded Commitment $2,447.3 $2,546.6 $99.3
Plan Size (as of 12/31/17): Paid-In Capital $7,715.7 $8,034.9 $319.2
$55.3B Capital Distributed $5,186.0 $5,402.7 $216.7
Current Allocation: NAV 3 $4,593.1 $4,819.3 $226.2
8.7% Evergreen $1,716.2 $1,868.0 $151.8
Target Allocation: Finite Life $2,877.3 $2,952.7 $75.4
8.0% MoC 1.3x 1.3x -
Benchmarks: Avg. Age of Commitments 4.6 years 4.7 years 0.1 years
Barclays Corporate HY Index TWR
S&P Leveraged Loan Index TWR Portfolio IRR * 8.8% 8.9% 10 bps

" The High Yield/Private Credit Portfolio includes PD Internal investments and Oxygen currency hedge; however, these investments are not reflected in the Active GP Relationship count.

2The change in capital committed during the period is attributable to fluctuations in exchange rates for non-US denominated funds, new commitments made during the period, and an increase
in commitment to existing funds

3 Fund structure of Oxygen currency hedge classified as “N/A”, thus Portfolio NAV not equal to sum of Evergreen and Finite Life NAVs

4 Portfolio IRR includes fees paid to General Partners

NMarl | Nt H Artiviitv 1 InAdat i Arma InAAat i r ciira | InAat A e
Market Update | Executive Summary | Activity Update | Performance Update | Exposure Update | Appendix
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23 Hamilton Lane LTM Snapshot

LTM Review

» Portfolio performance was positive during the 1-YR period
* Net value gain of $434.8M
* 1-YR point-to-point IRR of 10.3%

PSERS High Yield/Private Credit,Portfolio

$5,250
$968.0 ($M) 12/31/2016 | 12/31/2017
Active Partnerships 39 43 4
$5,000
Inactive Partnerships 2 2 -
i Saings Active GP Relationships ' 15 17 2
$4,750 Capital Committed 2 $9,385.7  $10,219.0 $833.3
< Unfunded Commitment $2,555.6 $2,546.6 ($9.0)
% asoo Paid-In Capital $7,0669  $8,0349  $968.0
Capital Distributed $4,660.2 $5,402.7 $742.5
$742.5 NAV 3 $4,159.0 $4,819.3 $660.3
54,250 $4,159.0 Evergreen $1,467.3 $1,868.0 $400.7
. Finite Life $2,687.5  $2,9527  $2652
$4,000 MoC 1.2x 1.3x 0.1x
LTM
mNAV Paid-In Capital  ® Capital Distributed W Net Value Change Avg. Age of Commitments 4.0years 4.7 years 0.7 years

Since Inception IRR Performance

Portfolio IRR * 8.7% 8.9% 20 bps

" The High Yield/Private Credit Portfolio includes PD Internal investments and Oxygen currency hedge; however, these investments are not reflected in the Active GP Relationship count.

2The change in capital committed during the period is attributable to fluctuations in exchange rates for non-US denominated funds, new commitments made during the period, and an increase
in commitment to existing funds

3 Fund structure of Oxygen currency hedge classified as “N/A”, thus Portfolio NAV not equal to sum of Evergreen and Finite Life NAVs

4 Portfolio IRR includes fees paid to General Partners

Market Update | Executive Summary | Activity Update | Performance Update | Exposure Update | Appendix
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23 Hamilton Lane Commitment Activity

New Commitments

« The Portfolio made 7 new primary investments in 2017, totaling $925.0M
* 6 existing GP relationships
* 1 new GP relationship

» The Portfolio also completed two new co-investments in the PD Internal Program (“PDIP”), which are not included in the chart below

2017 Commitment Summary ($M)

Investment Strategy Committed

Apollo European Principal Finance Fund I Opportunistic $ 200.0
Avenue Energy Opportunities Fund Il Opportunistic 100.0
Bain Capital Special Situations Asia (Strategy Inclusion) Opportunistic 75.0
Cerberus PSERS Levered Loan Opportunities Fund (Increase) Senior Loans 75.0
Galton Onshore Mortgage Recovery Fund IV, L.P. Real Assets 150.0
PIMCO BRAVO Fund Il Onshore Feeder, L.P. Real Assets 250.0
Park Square — PSERS Credit Opportunities Fund (Increase) Senior Loans 150.0

1 Total 2017 new commitments exclude $75M commitment to Bain Capital Special Situations Asia since this commitment will be funded via PSERS’ existing managed account with Bain Capital
Credit

Market Update | Executive Summary | Activity Update | Performance Update | Exposure Update | Appendix
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3 Hamilton Lane Quarterly Cash Flow Summary

Quarterly Net Cash Flow Activity

 Contributions of $319.2M outpaced distributions of $216.7M for the quarter
« Contributions of $968.0M outpaced distributions of $742.5M over the LTM ended December 31, 2017

« During 1Q2018, preliminary quarterly distributions of $189.4M outpaced quarterly contributions of $187.1M

(BM)

12/31/2017 | Proprietary and Confidential

$400.0

$200.0

($200.0)

($400.0)

($600.0)

$220.7 $216.7
$155.1 $150.0 $189.4
BB B = B
($169.1) ($187.1)
($241.0) ($238.7)
($319.2)
1Q2017 2Q2017 3Q2017 4Q2017 1Q2018
mmm Paid-In Capital I Capital Distributed = Quarterly Net Cash Flow
Market Update | Executive Summary | Activity Update | Performance Update | Exposure Update | Appendix
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3 Hamilton Lane Quarterly Cash Flow Summary

Top Quarterly Contributors and Distributors

Top Cash Flow Contributors during the Quarter ($M)

Partnership Strategy m % of Total

Cerberus PSERS Levered Loan Opportunities Fund, L.P. 2015 Senior Loans $48.1 15.1%
PIMCO BRAVO Fund Onshore Feeder I, L.P. 2017 Real Assets $38.4 12.0%
Carlyle Energy Mezzanine Opportunities Fund II, L.P. 2015 Mezzanine $38.3 12.0%
Bain Capital Distressed and Special Situations 2016 (A), L.P. 2015 Opportunistic $36.3 11.4%

LBC-P Credit Fund, L.P. 2016 Senior Loans $35.0 11.0%

$196.1 61.4%

Top Cash Flow.Distributors during the Quarter ($M)

Partnership Strategy Distributed |% of Total

International Infrastructure Finance Company Fund, L.P. 2013 Real Assets $59.0 27.2%
Bain Capital Distressed and Special Situations 2013 (A), L.P. 2012 Opportunistic $42.4 19.6%
Apollo European Principal Finance Fund Il (Dollar A), L.P. 2012 Opportunistic $28.3 13.1%
ICG Europe Fund V, L.P. 2011 Mezzanine $18.0 8.3%

Varde Scratch and Dent Feeder, L.P., The 2014 Real Assets $14.9 6.9%

Total A y $162.6 75.0%

Market Update | Executive Summary | Activity Update | Performance Update | Exposure Update | Appendix
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39 Hamilton Lane LTM Cash Flow Summary

Top LTM Contributors and Distributors

Top Cash Flow Contributors During the Year ($M)

Partnership Strategy m % of Total

Cerberus PSERS Levered Loan Opportunities Fund, L.P. 2015 Senior Loans $132.3 13.7%
LBC-P Credit Fund, L.P. 2016 Senior Loans $105.0 10.8%
ICG Europe Fund VI, L.P. 2015 Mezzanine $84.0 8.7%
Carlyle Energy Mezzanine Opportunities Fund II, L.P. 2015 Mezzanine $64.5 6.7%

Bain Capital Distressed and Special Situations 2016 (A), L.P. 2015 Opportunistic $62.9 6.5%

$448.7 46.4%

Top Cash Flow Distributors During the Year ($M)

Partnership Strategy Distributed (% of Total

Apollo European Principal Finance Fund Il (Dollar A), L.P. 2012 Opportunistic $86.2 11.6%
Bain Capital Distressed and Special Situations 2013 (A), L.P. 2012 Opportunistic $79.0 10.6%
Galton Onshore Mortgage Recovery Fund ll, L.P. 2013 Real Assets $71.3 9.6%
ICG Europe Fund V, L.P. 2011 Mezzanine $69.7 9.4%

International Infrastructure Finance Company Fund, L.P. 2013 Real Assets $67.9 9.1%

Total $374.1 50.4%

Market Update | Executive Summary | Activity Update | Performance Update | Exposure Update | Appendix
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3 Hamilton Lane Since Inception Cash Flow Summary

Cumulative Net Cash Flow Activity through December 31, 2017

$1,500
$1.062.5 $1,136.2
$1,000
$742.5
$643.2
$500 $486.3 $496.3
$364.3 $299.0
$169.3
$0.0 $3.2
$0 V—. T T
($210. I I
(8500) (419.8) ($388.6)
s ($543.7)
e L ($722.0)
($1,000)
($1,0032)  ($1,013.5) ($997.0) (8968.0)
($1,500)
N ——
($2,000)
($2,500) ($2,632.1)
($3,000)
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
= Paid-In Capital Capital Distributed —=Cumulative Net Cash Flow

Activity Update | Performance Update
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39 Hamilton Lane IRR Performance

Performance vs. Benchmark

» The Portfolio IRR outperformed the Portfolio Benchmark over all time periods while the Portfolio TWR outperformed the Portfolio

Benchmark over the 1-QTR, 1-YR, 3-YR, and 5-YR time periods

» The Since Inception IRR and TWR outperformed the S&P Leveraged Loan index over all time periods

2.7%
1-Quarter i 20%
0.5%
1.1%
10.3%
1-Year 10.2%
7.5%
41%
74%
6.9%
3-Y
ear 6.4%
4.4%
8.0%
7.8%
5-Y
ear 5.8%
4.0%
8.9%
) . 71%
S | t
ince Inception 779%
4.7%
- 2.0% 4.0% 6.0% 8.0% 10.0% 12.0%
B PSERS High Yield/Private Credit Portfolio IRR PSERS High Yield/Private Credit Portfolio TWR

m Portfolio Benchmark (Barclays Corporate HY Index TWR) m S&P Leveraged Loan Index TWR

Note: The Total Portfolio returns include hedging of foreign currency since June 2015; prior to this date, the foreign currency was not hedged
Note: Barclays US Corporate High Yield Index and S&P Leveraged Loan Index data provided by Aon.

* Dollar-weighted (IRR); Time-weighted (TWR)

** Since Inception date: October 2007

Market Update | Executive Summary | Activity Update | Performance Update | Exposure Update | Appendix
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39 Hamilton Lane Net Value Bridge

Quarter-over-Quarter Net Value Bridge

» Net Value Change isolates the realized and unrealized performance of the underlying investments made by partnerships in the
Portfolio. The Net Value Bridge illustrates these movements

» The Portfolio generated a Net Value Gain in each quarter over the last year

$5,250

$5,000
$319.2

$123.7 $4819.3

$4,750 $238.7 l

s
1% $113.3 $4.593 1 $216.7
$241.0 .
$4,500 $78.8 $4,461.9
. $220.7
$169.1
ST 54202 1 $150.0
$4,250
$4,159.0
$155.1
$4,000 T T T T T T T T T T ) T T T T T
1Q17 2Q17 3Q17 4Q17
mNAV Paid-In Capital m Capital Distributed m Net Value Change
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12/31/2017 | Proprietary and Confidential Page 20



23 Hamilton Lane Net Value Drivers

Top & Bottom Quarterly Contributors/Detractors 1

Top Quarterly Contributors as Measured by Net Value Change ($ in Millions)

($M) Quarterly Since

Bain Capital Distressed and Special Situations 2013 (A), L.P. 2012 $14.9 $262.5 5.7% 6.5%
ICG Europe Fund VI, L.P. 2015 $129 $143.2 9.4% 58.7%
Bain Capital Credit Managed Account (PSERS), L.P. 2009 $9.0 $376.5 2.4% 9.0%
Avenue Energy Opportunities Fund, L.P. 2014 $8.6 $252.3 3.5% 11.8%
ICG Europe Fund V, L.P. 2011 $6.8 $149.8 4.6% 7.9%

Bottom Quarterly Detractorsias Measured by Net Value Change ($ in Millions)

(M) Quarterly Smce

TOP NPL (A), L.P. 2011 ($2.4) $13.0 (15.2%) 19.8%
Cerberus Levered Loan Opportunities Fund II, L.P. 2012 ($0.8) $1274 (0.6%) 8.3%
International Infrastructure Finance Company Fund, L.P. 2013 ($0.5) $87.8 (0.5%) 7.4%
Galton Onshore Mortgage Recovery Fund IV, L.P. 2017 ($0.3) $7.2 N/A N/A

Oaktree Loan Fund 2x, L.P. 2007 ($0.1) $11.2 (0.7%) 2.6%

Total Depreciation (5) ] ($4.1) $246.6 (1.6%)
Total Portfolio (43) | 1237 $4,819.3

1 Performance relating to liquated investments, the Oxygen currency hedge, and investments generating no value change during the year are included within Total Portfolio return figures

Market Update | Executive Summary | Activity Update | Performance Update | Exposure Update | Appendi

12/31/2017 | Proprietary and Confidential Page 21



39 Hamilton Lane Net Value Drivers

Top & Bottom LTM Contributors/Detractors '

Top LTM Contributors as Measured by Net Value Change ($ in Millions)

($M) LTM Since

ICG Europe Fund VI, L.P. 2015 $41.2 $143.2 64.4% 58.7%
ICG Europe Fund V, L.P. 2011 $40.9 $149.8 29.5% 7.9%
HayFin Special Opportunities Credit Fund (Parallel), L.P. 2012 $34.6 $127.1 26.2% 5.2%
Bain Capital Distressed and Special Situations 2013 (A), L.P. 2012 $334 $262.5 12.1% 6.5%
Bain Capital Credit Managed Account (PSERS), L.P. 2009 $32.0 $376.5 9.3% 9.0%

Total Appreciation (38) o | £ T sasss $4,648.5 11.9%

Bottom LTM Detractors.as Measured by Net Value Change ($ in Millions)

ime N L, | A | RRR it o

Carlyle Energy Mezzanine Opportunities Fund-Q, L.P. 2012 ($9.4) $112.3 (9.5%) (10.6%)
PD Internal Program 2013 ($2.3) $42.3 (8.8%) (15.7%)
Galton Onshore Mortgage Recovery Fund IV, L.P. 2017 ($0.3) $7.2 N/A N/A
Latitude Management Real Estate Capital IV, Inc. 2017 ($0.1) $10.5 N/A N/A

Total Depreciation (4) 41 ¥ | 121y | $1723 (9.2%) (11.5%)
Total Portfolio (43) | | 4348 $4,819.3 10.3%

1 Performance relating to liquated investments, the Oxygen currency hedge, and investments generating no value change during the year are included within Total Portfolio return figures

Market Update | Executive Summary | Activity Update | Performance Update | Exposure Update | Appendix
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2% Hamilton Lane

Net Value Drivers (Continued)

LTM Valuation Movements

« Portfolio appreciated $434.8 million for the last 12 months (+10.2%)
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(3M)

$41.2

$40.9

ICG Europe Fund VI, L.P.

ICG Europe Fund V, L.P.

HayFin Special Opportunities Credit Fund (Parallel), L.P.
Bain Capital Distressed and Special Situations 2013 (A), L.P.
Bain Capital Credit Managed Account (PSERS), L.P.
Cerberus PSERS Levered Loan Opportunities Fund, L.P.
Brigade Structured Credit Offshore Fund

Galton Onshore Mortgage Recovery Fund Ill, L.P.
Apollo European Principal Finance Fund Il (Dollar A), L.P.
LBC-P Credit Fund, L.P.

Brigade Distressed Value Offshore Fund

Bain Capital Middle Market Credit 2014, L.P.

Avenue Europe Special Situations Fund III (U.S.) L.P.
Bain Capital Distressed and Special Situations 2016 (A), L.P.
Summit Partners Credit Fund II, L.P.

Galton Residential Mortgage-Backed Securities
Sankaty Credit Opportunities IV, L.P.

PSERS TAO Partners Parallel Fund, L.P. - (TAO 3.0)
International Infrastructure Finance Company Fund, L.P.
PSERS TAO Partners Parallel Fund, L.P. - (TAO 2.0)
Varde Scratch and Dent Feeder, L.P_, The

LBC Credit Partners Il, LP

Avenue Energy Opportunities Fund, L.P.

TPG Opportunities Partners Ill, L.P.

Park Square - PSERS Credit Opportunities Fund, L.P.
LBC Credit Partners lll, L.P.

PIMCO BRAVO Fund Onshore Feeder lll, L.P.

Varde Scratch and Dent Feeder I-A, L.P., The

Hayfin SOF Il USD, L.P.

Bain Capital Middle Market Credit 2010, L.P.

Cerberus Levered Loan Opportunities Fund Il, L.P.

TPG Opportunities Partners II, L.P.

Cerberus Levered Loan Opportunities Fund I, L.P.
Carlyle Energy Mezzanine Opportunities Fund II, L.P.
Hayfin SOF Il USD Co-Invest, L.P.

TOP NPL (A), L.P.

Avenue Energy Opportunities Fund II, L.P.

Latitude Management Real Estate Capital IV, Inc.
Galton Onshore Mortgage Recovery Fund IV, L.P.

PD Internal Program

Carlyle Energy Mezzanine Opportunities Fund-Q, L.P.

Note: The Oxygen currency hedge, liquidated investments, and investments generating no value change during the year have been excluded from chart; however, their performance has been

included in Total Portfolio Appreciation
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3 Hamilton Lane Diversification by Strategy

Portfolio Strategic Diversification

12% 1.6x
10% . 1.4x
1.2x
5 & 1.0x

E L &)

; 6% 11.4% 0.8x §
£ 4% 8.4% 8:4% 0.6x
0.4x
<2 0.2x
0% 0.0x

Mezzanine Opportunistic Real Assets Senior Loans Total
@ Since Inception IRR MoC
NAV Totdl 1YR 5YR Si
1 ince
Strategy (SM) Exposure MoC 1TQTRIRR IRR IRR IRR Inception IRR
($M)

Mezzanine $729.3 $1,035.7 1.1x 4.5% 16.4% 1.5% 4.4% 5.1%
Opportunistic 1.939. 1 2,700.5 1.9% 3.2% 10.1% 9.0% 92% 11.4%
Real Assets 617.4 1,118.7 1.3x 1.2% 10.0% 6.9% 7.1% 8.4%
Senior Loans 1,534.9 2,508.7 2.1% 11.4% 8.7% 8.6% 8.4%

"Total Exposure = NAV + Unfunded Commitments
Note: The Oxygen currency hedge is included in the total performance

> | Exposure Update | Appendix
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239 Hamilton Lane Diversification by Vintage Year

($M)

12/31/2017 | Proprietary and Confidential

Portfolio Vintage Year Diversification

H H H Total
Historical Vintage 1 Since
= L Exposure Inception IRR
Year Commitments ($M) -
$2,000 2007 $11.2 1.3x 6.3%
$1,823.1
$1.800 2008 90.7 1.4x 13.9%
61 600 2009 3765 1.6x 9.0%
2010 219.9 1.4x 9.7%
$1,400
$1.233.0 2011 4156 1 4x 9.8%
$1,200 11250 $1,150.0
¥, 2012 951.3 1.1x 5.1%
s 2013 585.7 1.1x 6.7%
%850.0 $805.5
$800 $761.2 $770.0 2014 1.317.7 1.2x 9.4%
$625.0
$576.2
2015 1.953.1 1.2x 16.6%
$600 $500.0
2016 634.8 1.1x 14.3%
$400
2017 809.2 9.0%
$200
$0

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

"Total Exposure = NAV + Unfunded Commitments

Note: The above analysis takes into account the vintage year of the fund, not necessarily when PSERS committed capital

Exposure Update
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239 Hamilton Lane Total Exposure / Performance by Relationship

Portfolio Relationship Exposure

« $7.3 billion total exposure across 17 sponsors; comprised of $4.8 billion NAV and $2.5 billion undrawn capital
» Largest exposure to Bain Credit across 6 Funds
« Waning exposure to Oaktree as fund nears liquidation

Since MoC
ENAV BUnfunded Inception IRR
Bain Credit NG | 51,1757 9.5% 1.4x
TPG I | $748.4 13.5% 1.3x
Mariner N 3$59%.0 9.2% 1.3x
Avenue NN ) 55756 10.9% 1.2x
LBC NI ) $5328 14.3% 1.3x
Cerberus N 35271 10.3% 1.2x
Brigade NG 5/15.8 8.1% 1.4x
Park Square I ] $418.7 8.6% 1.1x
Carlyle I 54008 (9.8%) 0.9x
Hayfin """ 33954 5.4% 1.2x
ICG I $352.1 11.5% 1.3x
Apollo I $368.2 10.5% 1.2x
PIMCO I $253.7 9.8% 1.1x
Summit [T $247.0 10.6% 1.2x
Varde NN $194.9 7.5% 1.1x
Latitude EE $74.3 (1.2%) 1.0x
Oaktree [ $11.2 2.6% 1.1x
$0 $200 $400 $600 $800 $1,000 $1,200 $1,400 | 89% [ 13x

($M)

** IRR and MoC figures are presented in local currency (EUR). In the case of Hayfin, returns were derived by taking a weighted average (based on USD reported NAV) of Fund | and Fund Il Local
returns given commitments are denominated in both EUR and USD

Note: The Oxygen currency hedge, liquidated investments, and PD Internal Program investments have been excluded from chart but are included in performance totals

Exposure Update
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2% Hamilton L Holdings Diversification

Portfolio Holding Level Exposure

» The Portfolio's largest exposure was to the Financials sector
 Zero of the top 10 holdings were classified within this sector

+ The top Portfolio company, |
« Exposed market value: $65.8M

Industry Exposure by Exposed Market Value ' Geographic Exposure by Exposed Market Value
Financials 23.9% 21.7% 2.2%) North America 74.1% 75.1% 1.0%
Real Estate 17.7% 19.0% 1.3% Western Europe 21.7% 20.9% (0.8%)
Consumer Discretionary 14.6% 15.6% 1.0% Rest of World 3.2% 3.1% (0.1%)
Industrials 10.7% 11.0% 0.3% Asia 1.1% 0.9% (0.2%)
Energy 9.3% 9.7% 0.4%
Eoaiin Care 5.7% 6.1% 0.4% Public/Private Holdings by Exposed Market Value 1
Information Technology 5.5% 5.6% 0.1%

, Public/Private 9/30/2017 | 12/31/2017 Change
Materials 5.5% 4.8% (0.7%)
Consumer Staples 3.3% 2.9% (0.4%) Private 94.8% 95.0% 0.2%
Utilities 1.9% 1.9% - Public .2% 5.0% (0.2%)
FoF Holding 0.8% 0.8% -
Telecommunication Senvices 0.9% 0.8% (0.1%)
Other Investments 0.3% 0.2% (0.1%)

1 Exposed Market Value is LP’s share of Market Value at the Portfolio Holding Level. May not sum to 100% due to rounding.

Exposure Update
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Top Holding Exposures

Top Ten Underlying Companies

e e L e L

10

Private

Private

Private

Private

Private

Private

Private

Private

Private

Private

Industrials

Consumer
Discretionary

Energy

Energy

Energy

FoF Holding

Industrials

Health Care

Energy

Materials

Germany

United States

United States

United States

United States

Cayman
Islands

United
Kingdom

United States

United States

Netherlands

$65.8

5513

51.5

42.3

411

401

2r.2

27

26.8

26.2

1.1%

0.9%

0.9%

0.7%

0.7%

0.7%

0.5%

0.5%

0.4%

0.4%

N/A

N/A

N/A

N/A

8

| . | | | [s004] 68% |

1 Exposed Market Value is LP’s share of Market Value at the Portfolio Holding Level. Total may not sum due to rounding.
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23 Hamilton Lane Performance Summary by Investment
As of December 31, 2017

Fund Vintage Strategy Commitment Contributions Distributions NAV Slpce
Year Inception IRR

Apollo European Principal Finance Fund Il (Dollar A), L.P. 2012 Opportunistic $200,000,000 $265,267,762 $205,964,519 $121,420,749 10.5% 0.8x 1.2x
Apollo European Principal Finance Fund Ill, L.P. 2017 Opportunistic 200,000,000 - - - N/A NA  NA
Avenue Energy Opportunities Fund Il, L.P. 2017 Opportunistic 100,000,000 25,000,000 - 25,203,364 1.2% - 1.0x
Avenue Energy Opportunities Fund, L.P. 2014 Opportunistic 200,000,000 200,482,570 4,292 342 252,281,207 11.8% 0.0x 1.3x
Avenue Europe Special Situations Fund Il (U.S.) L.P. 2015 Opportunistic 200,000,000 161,576,694 405,469 183,404,013 9.3% 0.0x 1.1x
Bain Capital Credit Managed Account (PSERS), L.P. 2009 Senior Loans 500,000,000 500,000,000 425,000,000 376,516,323 9.0% 0.9x  1.6x
Bain Capital Distressed and Special Situations 2013 (A), L.P. 2012 Opportunistic 350,000,000 350,000,000 159,583,890 262,548,587 6.5% 0:5x | 1.2%
Bain Capital Distressed and Special Situations 2016 (A), L.P. 2015 Opportunistic 250,000,000 157,875,000 4,219,200 180,010,778 17.5% 0.0x 1.2x
Bain Capital Middle Market Credit 2010, L.P. 2010 Mezzanine 250,000,000 242,500,000 267,552,873 32,580,288 9.6% 148 I 2%
Bain Capital Middle Market Credit 2014, L.P. 2013 Mezzanine 200,000,000 190,000,000 48,174,215 167,322,297 6.2% 0.3x  1.1x
Blackrock Mortgage Investors, L.P. 2007 Real Assets 500,000,000 500,580,834 748,833,975 - 8.0% 1:5% || 1:5%
Brigade Distressed Value Offshore Fund 2011 Opportunistic 100,000,000 100,000,000 - 159,399,605 7.7% - 1.6x
Brigade Structured Credit Offshore Fund 2014 Opportunistic 200,000,000 200,000,000 - 259,446,759 8.6% - 1:3%
Carlyle Energy Mezzanine Opportunities Fund II, L.P. 2015 Mezzanine 250,000,000 86,916,197 2,840,006 81,872,274 (4.2%) 0.0x 1.0x
Carlyle Energy Mezzanine Opportunities Fund-Q, L.P. 2012 Mezzanine 200,000,000 241,825,301 82,881,412 112,343,015 (10.6%) 0.3x  0.8x
Cerberus Levered Loan Opportunities Fund I, L.P. 2011 Senior Loans 200,000,000 164,921,336 188,784,699 8,759,325 7.5% 1.1x  1.2x
Cerberus Levered Loan Opportunities Fund Il, L.P. 2012 Senior Loans 225,000,000 181,318,905 108,100,076 127,439,873 8.3% 0:6x || 1.3x
Cerberus PSERS Levered Loan Opportunities Fund, L.P. 2015 Senior Loans 300,000,000 226,395,285 49,228,400 231,351,587 26.0% 0.2x 1.2x
Galton Onshore Mortgage Recovery Fund Ill, L.P. 2013 Real Assets 150,000,000 165,000,000 86,497,432 99,853,608 7.1% 0:5% | 11X
Galton Onshore Mortgage Recovery Fund IV, L.P. 2017 Real Assets 150,000,000 7,500,000 - 7,188,536 (4.2%) - 1.0x
Galton Residential Mortgage-Backed Securities 2010 Real Assets 326,181,940 326,181,940 304,661,427 187,327,300 9.8% 0:9% | 1. 5X
Hayfin SOF Il USD Co-Inwest, L.P. 2016 Senior Loans 40,000,000 6,443,383 153,836 6,818,920 7.6% 0.0x 1.1x
Hayfin SOF Il USD, L.P. 2016 Senior Loans 160,000,000 50,815,253 8,441,280 45,324,594 8.3% 0.2x | 1.1x
HayFin Special Opportunities Credit Fund (Parallel), L.P. 2012 Senior Loans 257,993,345 190,181,530 99,859,335 127,054,403 5.2% 0.5x  1.2x
ICG Europe Fund V, L.P. 2011 Mezzanine 261,215,837 294,923,761 210,375,718 149,777,313 7.9% 0.7x0 | | 1:2x
ICG Europe Fund VI, L.P. 2015 Mezzanine 173,126,162 108,011,831 9,520,253 143,169,252 58.7% 0.1x  1.4x
International Infrastructure Finance Company Fund, L.P. 2013 Real Assets 150,000,000 150,000,000 86,529,783 87,819,467 7.4% 0.6x 1.2x
Latitude Management Real Estate Capital IV, Inc. 2017 Real Assets 75,000,000 11,250,000 643,870 10,496,233 (1.2%) 0.1x  1.0x
LBC Credit Partners Il, LP 2008 Senior Loans 375,000,000 348,832,992 432,685,596 34,676,603 15.1% 1.2x | 1.8%
LBC Credit Partners lIl, L.P. 2013 Senior Loans 240,000,000 228,987,894 183,812,486 98,164,540 11.2% 0.8x 1.2x
LBC-P Credit Fund, L.P. 2016 Senior Loans 350,000,000 157,500,000 10,488,380 166,178,304 21.2% 05 A
Oaktree Loan Fund 2x, L.P. 2007 Senior Loans 350,000,000 350,181,233 375,134,448 11,213,452 2.6% 1.1x  1.1x
Appendix
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239 Hamilton Lane

Performance Summary by Investment
As of December 31, 2017

Vintage Strategy Commitment Contributions Distributions NAV Slpce MoC
Year Inception IRR

Park Square - PSERS Credit Opportunities Fund, L.P. 2015 Senior Loans 400,000,000 158,650,000 8,830,000 168,468,986 8.6% [Ebe | libe
PD Internal Program 2013 Mezzanine 60,487,022 60,165,930 2,017,990 42,266,588 (15.7%) 0.0x 0.7x
PIMCO BRAVO Fund Onshore Feeder Ill, L.P. 2017 Real Assets 250,000,000 38,398,814 - 41,159,136 9.8% - 1.1x
PSERS TAO Partners Parallel Fund, L.P. - (TAO 2.0) 2014 Opportunistic 250,000,000 179,392,263 33,057,915 180,962,758 8.3% 0.2x  1.2x
PSERS TAO Partners Parallel Fund, L.P. - (TAO 3.0) 2015 Opportunistic 250,000,000 120,669,034 1,334,408 138,382,255 11.7% 010x 1.2
Sankaty Credit Opportunities IV, L.P. 2008 Opportunistic 500,000,000 475,000,000 635,929,388 54,620,014 11.6% 1.3x  1.5x
Summit Partners Credit Fund I, L.P. 2014 Senior Loans 200,000,000 180,580,355 77,703,651 132,938,119 10.6% 0.4x 1.2x
TCW Credit Opportunities Fund, L.P. 2008 Opportunistic 250,000,000 212,500,000 288,930,527 - 21.5% 1.4x  1.4x
TOP NPL (A), L.P. 2011 Opportunistic 100,000,000 62,440,762 94,299,645 12,985,692 19.8% 1.5x | 1.7x
TPG Opportunities Partners Il, L.P. 2011 Opportunistic 100,000,000 69,900,623 90,757,749 26,560,971 16.4% 1.3x  1.7x
TPG Opportunities Partners I, L.P. 2014 Opportunistic 150,000,000 76,657,405 12,940,622 81,899,014 11.2% 0.2x  1.2x
Varde Scratch and Dent Feeder I-A, L.P., The 2016 Real Assets 75,000,000 63,750,000 2,142,315 64,522,515 6.4% 0.0x 1.0x
Varde Scratch and Dent Feeder, L.P., The 2014 Real Assets 150,000,00 150,078,274 56,998,766 119,040,703 7.7% 04x 1.2x
Tow | [ | 10219004307 s | $5,402.705923]  $4819.274069  8.9% | 0.7 | 1.3x |

Note: The Oxygen currency hedge, has been excluded from chart; however, its performance has been included in the Total
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3 Hamilton Lane Manager Exposure

Exposure by Security Type & Geographic Focus
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239 Hamilton Lane Total Exposure by Active Manager

MoC & Percent Funded
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Note: The Oxygen currency hedge, liquidated investments, and PD Internal Program investments have been excluded from chart but are included in performance totals
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23 Hamilton Lane

Contact Information

» Philadelphia
One Presidential Blvd., 4th Floor
Bala Cynwyd, PA 19004
USA
+1 610 934 2222

» London
8-10 Great George Street
London SW1P 3AE
United Kingdom
+44 (0) 207 340 0100

» Tel Aviv
14 Shenkar Street
Nolton House
Herzliya Pituach, 46733
P.O. Box 12279
Israel
+972 9 958 6670

» San Francisco
201 California Street
5th Floor - Suite 550
San Francisco, CA 94111
USA
+1 415 365 1056

» New York
610 Fifth Avenue, Suite 401
New York, NY 10020
USA
+1 212 752 7667

» San Diego
7777 Fay Avenue, Suite 201
La Jolla, CA 92037
USA
+1 858 410 9967

Market Update | Executive Summary | Activity Update | Performance Update | Exposure Update | Appendix
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» Tokyo

17F, Imperial Hotel Tower

1-1-1, Uchisaiwai-cho, Chiyoda-ku
Tokyo 100-0011

Japan

+81 (0) 3 3580 4000

Miami

801 Brickell Avenue
Suite 900

Miami, Florida 33131
USA

+1 954 745 2780

Hong Kong

Room 1001-3, 10th Floor
St. George’s Building

2 Ice House Street
Central Hong Kong, China
+852 3987 7191

Rio de Janeiro

Av. Niemeyer 2, Sala 102
Leblon Rio de Janeiro
Brasil 22450-220

+55 21 3520 8903 °

Las Vegas

3753 Howard Hughes Parkway
Suite 200

Las Vegas, NV 89169

USA

+1 702 784 7690

Seoul

16/17 Fl., Posco P&S Tower
Teheran-ro 134, Gangnam-Gu
Seoul 135-923, Republic of Korea
+82 2 2015 7679

» Sydney
Level 36, Governor Phillip Tower,
1 Farrer Place,
Sydney, NSW 2000
Australia
+61 8823 3740

» Munich
Leopoldstrasse 8-10
80802 Munich
Germany
+49 89 954537901

» Portland
15350 SW Sequoia Pkwy
Suite 260
Portland, OR 97224
USA
+1 503 624 9910
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